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Weekly Grain Comments 
(Source: Profarmer) 
 
To the point: 

• A large increase in EU grain production in 2021 and plenty of availability will see EU grain exports increase by 14% to 49 million metric tonnes for the 2021/22 season  
• The signing the Australia-India Economic Cooperation and Trade Agreement will primarily benefit lentil exports, with tariffs on the pulses to be slashed over a period 

of time. 

 

International and National 

A large increase in EU grain production in 2021 and plenty of availability will see EU grain exports increase by 14% to 49 million metric tonnes for the 2021/22 season. For 2022/23, 
it expected sowing areas to increase, with winter wheat and winter barley expected to cover 20.7 million ha and 4.8 million ha respectively, both up 1% on 2021/2022. 

The USDA Prospective Planting report was released late last week with forecasts for an increase in total wheat, barley, canola, cotton and soybean planted area at a national level, 
while the planted area of corn crops is expected a decline. While most crops have seen an increase in planted area, they have come in below industry estimates with larger increases 
previously anticipated. 

The USDA’s first weekly crop progress update of 2022 showed crop plantings level with last year but revealed winter wheat conditions were considered 30% good-to-excellent in 
comparison to 53% last year, as drought continues to hinder crop development. This is the lowest level the winter wheat crop has ever been listed at for this time of year.  

The US Quarterly Grain Stocks report was also released late last week with corn and soybean stocks increased while wheat stocks were reduced. 

The United States Department of Agriculture (USDA) has forecast the upcoming Australian 2022/23 canola crop at 4.7 million mt, well below the record-breaking 6.35 million mt 
crop achieved in 2021/22 though still the second-largest crop on record, if realized. This reduction is due to a decline in suitable planting area following crop rotations in the previous 
two years. 

Access to Port Kembla via rail looks to be restricted to one line for an extended period as ongoing repair works to the rail line following heavy rainfall appear more extensive than 
first thought, with a fix expected to take upwards of 6 months.  

The signing the Australia-India Economic Cooperation and Trade Agreement will primarily benefit lentil exports with tariffs to be slashed over a period of time. Tariffs on almonds, 
oranges, mandarins, pears, apricots and strawberries will be reduced.  



Wheat 
QLD/Nth NSW 
Local wheat prices remain firm with international markets and the flooding bringing trade and end users to market for nearby coverage. Activity and appetite from the sell side 
remains lacklustre with growers’ content to wait given current conditions, and buyers (consumers and trade) not extending coverage levels to any significant degree. Reports of large 
stocks at site and port is limiting further price upside. New crop price movements remain supported by CBOT Dec and similar dated inter-national futures contracts with values 
suggesting demand for wheat from East coast Australia port zones remains strong into the period. 

 
Sth NSW/VIC/SA 
Old crop wheat markets have moved in a sideways pattern over the past fortnight. There have been days when they have drifted lower before soon recovering, but the offer side 
locally continues to be thin on most days. Growers continue to trickle sales into the market but expect the delivered sales are already reducing due to cropping period coming up. 
Loading for some existing contracts could be a challenge as the farm sector is not immune to the challenges in the labour market and keeping the focus on cropping is the priority 
for most. Demand for delivered wheat remains very strong in the nearby markets whilst system grain is variable in its interest level. Grade spreads continue to hold steady in the 
system and delivered markets. New crop selling by growers remains very slow as most are happy to see where the market moves over the next couple of months as they prioritise 
cropping. 

 
Barley 

Sth QLD/Nth NSW 

Barley remains driven by offshore markets and demand from local feed users amid strong replacement feed wheat prices in East Coast markets. Whilst feed grade wheat remains 
elevated domestic barley bids are expected to be supported at nearby levels. Southern QLD and Northern NSW end users are now sourcing barley from Port Kembla delivery 
zones which has seen delivered bids surge this week. Australian export prices and prices relative to competing origins are enticing stocks to be held by growers. New crop sales 
remain dull with growers hesitant to commit before planting at earliest. 

 
Sth NSW/VIC/SA 
The old crop barley market has again been the best performer over the past fortnight with export demand continuing to push this market higher. Domestic buyers continue to push 
barley out of the ration with barley trading at feed wheat prices occasionally now through the delivered Melb/Geel markets. Malt spreads have come under a little pressure as feed 
rallies but is still showing a premium with good demand for particular varieties. 

 
Sorghum 
QLD 
Sorghum markets have firmed amid wet weather and further harvest delays. Growers are simply not selling with concerns building over quality. Trade appetite does not currently 
reflect a desire to extend current coverage levels. Harvest reportedly at 50-60 per cent complete as of last week and the later crop is expected to be of a reasonable quality assuming 
no further adverse weather. Growers with SOR1 are now holding grain in anticipation of increased buyer demand through-out the later stages of harvest. 



����������� ���������������	
��
���
���������
�������������������������� �������!�!!

�������������������������������������������������������������������������"#���
$%
��&����'%(%�
)������*�%��+#,$%-
�%���%���#,.
-�����-�+/�%0���+���
-�%��1�2(
%$�
�3#%�%
�����	
��
�14
+���%�05
#���
$%
�+���1-�(1
#

67789:�;<=>?�@=A97�BCDE<F7G�H<DI=<J7<K�L���M����������������������L�����N�L�O��������P���Q����������R���S����RTU������R�OV�����
L���M�����������������������T���S����RTU����W����X�YQ����Z���Q����[���������\�������[]\
L���M�����������������������������Z�����N�����������������������������̂���Y�����

1 '_ *_ à '_ *_ à '_ *_ à '_ *_ àb
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	The USDA’s first weekly crop progress update of 2022 showed crop plantings level with last year but revealed winter wheat conditions were considered 30% good-to-excellent in comparison to 53% last year, as drought continues to hinder crop development....
	The US Quarterly Grain Stocks report was also released late last week with corn and soybean stocks increased while wheat stocks were reduced.
	The United States Department of Agriculture (USDA) has forecast the upcoming Australian 2022/23 canola crop at 4.7 million mt, well below the record-breaking 6.35 million mt crop achieved in 2021/22 though still the second-largest crop on record, if r...
	Access to Port Kembla via rail looks to be restricted to one line for an extended period as ongoing repair works to the rail line following heavy rainfall appear more extensive than first thought, with a fix expected to take upwards of 6 months.
	The signing the Australia-India Economic Cooperation and Trade Agreement will primarily benefit lentil exports with tariffs to be slashed over a period of time. Tariffs on almonds, oranges, mandarins, pears, apricots and strawberries will be reduced.
	Wheat
	Barley
	Sorghum
	QLD
	Sorghum markets have firmed amid wet weather and further harvest delays. Growers are simply not selling with concerns building over quality. Trade appetite does not currently reflect a desire to extend current coverage levels. Harvest reportedly at 50...


